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(4) The private collection contractor
is required to account for all amounts
collected.

(b) Although the Commission will use
government-wide debt collection con-
tracts to obtain debt collection serv-
ices provided by private collection con-
tractors, the Commission may refer
debts to private collection contractors
pursuant to a contract between the
Commission and the private collection
contractor in those situations where
the Commission is not required to
transfer debt to the Secretary of the
Treasury for debt collection.

(c) Agencies may fund private collec-
tion contractor in accordance with 31
U.S.C. 3718(d), or as otherwise per-
mitted by law.

(d) The Commission may enter into
contracts for locating and recovering
assets of the United States, such as un-
claimed assets, but it will first estab-
lish procedures that are acceptable to
Treasury before entering into con-
tracts to recover assets of the United
States held by a state government or a
financial institution.

(e) The Commission may enter into
contracts for debtor asset and income
search reports. In accordance with 31
U.S.C. 3718(d), such contracts may pro-
vide that the fee a contractor charges
the Commission for such services may
be payable from the amounts recov-
ered, unless otherwise prohibited by
statute. In that regard, fees for those
services will be added to the amount
collected and are part of the adminis-
trative collection costs passed on to
the debtor. See §1.1940.

§§1.1920-1.1924 [Reserved]
SALARY OFFSET-INDIVIDUAL DEBT

§1.1925 Purpose.

Sections 1.1925 through 1.1939 apply
to individuals who are employees of the
Commission and provides the standards
to be followed by the Commission in
implementing 5 U.S.C. 5514; sec. 8(1) of
E.O. 11609 (3 CFR, 1971-1975 Comp.,
p.586); redesignated in sec. 2-1 of E.O.
12107 (3 CFR, 1978 Comp., p.264) to re-
cover a debt from the pay account of a
Commission employee. It also estab-
lishes procedural guidelines to recover
debts when the employee’s creditor and
paying agencies are not the same.

§1.1927

§1.1926 Scope.

(a) Coverage. This section applies to
the Commission and employees as de-
fined by §1.1901.

(b) Applicability. This section and 5
U.S.C. 5514 apply in recovering certain
debts by offset, except where the em-
ployee consents to the recovery, from
the current pay account of that em-
ployee. Because it is an administrative
offset, debt collection procedures for
salary offset which are not specified in
5 U.S.C. 5514 and these regulations
should be consistent with the provi-
sions of the Federal Claims Collection
Standards (31 CFR parts 900-904).

(1) Excluded debts or claims. The proce-
dures contained in this section do not
apply to debts or claims arising under
the Internal Revenue Code of 1954, as
amended (26 U.S.C. 1 et seq.), the Social
Security Act (42 U.S.C. 301 et seq.) or
the tariff laws of the United States, or
to any case where collection of a debt
by salary offset is explicitly provided
for or prohibited by another statute
(e.g., travel advances in 5 U.S.C. 5705
and employee training expenses in 5
U.S.C. 4108).

(2) Section 1.1926 does not preclude an
employee from requesting waiver of an
erroneous payment under 5 U.S.C. 5584,
10 U.S.C. 2774, or 32 U.S.C. 716, or in any
way questioning the amount or valid-
ity of a debt, in the manner prescribed
by the Commissioner. Similarly, this
subpart does not preclude an employee
from requesting waiver of the collec-
tion of a debt under any other applica-
ble statutory authority.

(¢) Time limit. Under 31 CFR 901.3(a)(4)
offset may not be initiated more than
10 years after the Government’s right
to collect the debt first accrued, unless
an exception applies as stated in sec-
tion 901.3(a)(4).

§1.1927 Notification.

(a) Salary offset deductions will not
be made unless the Managing Director
of the Commission, or the Managing
Director’s designee, provides to the em-
ployee at least 30 days before any de-
duction, written notice stating at a
minimum:

(1) The Commission’s determination
that a debt is owed, including the ori-
gin, nature, and amount of the debt;
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